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Abstract

"ROLE OF ACCOUNTING DISCLOSURE IN DETERMINING THE
REAL VALUE OF COMPANIES' CURRENT SHARES IN KUWAIT
STOCK EXCHANGE MARKET"

Prepared By:
Mohammd fahed Nader Al-Ajami
Supervised By:

Ph.D. Hadi Al-Tamimi

The public shareholding companies face great pressures with all
parties in order to increase disclosure and transparency level,
especially with regard to accounting disclosure to be able to utilize
their available financial statements, especially the shareholders who
paid their money to invest in these companies with regard to
maintaining, developing and gaining appropriate proceeds thereof.
The researcher could form the problem study within trying to answer
the following question:

Does noncompliance of public shareholding companies' current in
Kuwait Stock Exchange with accounting disclosure negatively affect
the real values of shares of those companies?

This study aims at the following:

1. To signify the extent of appropriateness of the financial statements
available to the parties beneficiary from determining the real value of

companies' current shares in Kuwait Stock Exchange Market.
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2. To signify the extent of reliance of the users of financial statements,
especially the investors, on various mechanisms in shares' valuation
as Dividends Discount Model and Earning Multiplier Model form in
order to reach the real value there of.

3. To point out the effect of unavailability of new financial statements
concerning companies' performance on their shares' market value.
4. To identify the reasons and obstacles that hinder the companies'
commitment to requirements of accounting disclosure.

5. To identify the role of control authorities in activating the accounting

disclosure and protecting the investors' interests.

In order to achieve these objectives, the researcher has developed a
questionnaire and distributed it on the study sample that represents
the sector of joint-stock companies in Kuwait Stock Exchange and the
sector of authorized auditing offices in the State of Kuwait.

The retrieved and valid questionnaire whose items have statistically
been analyzed contains 59 items distributed on joint-stock
companies, where another 18 had been distributed on authorized

audit offices.

The following findings have been figured out by analyzing the
questionnaire items:

1. All of the study sample groups consider that the disclosed
statements by the joint-stock companies are appropriate in
determining the real value of shares in Kuwait Stock Exchange
Market.

2. The sector of joint-stock companies highly depend on various

mechanisms as dividend discount form and profitability multiplier
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form used in shares' evaluation in order to realize the real value
thereof, while authorized audit offices do not consider this hypothesis
of great importance.

3. All of the study sample groups deem that the unavailability of
financial statements on companies' performance or non publication
the same in appropriate time has negative effect on the market value
of their shares, the matter that leads to not realizing their real values.
4. The researcher managed to identify through findings that the sector
of joint-stock companies recognizes the existence of reasons and
obstacles that hinder the companies' commitment to requirements of
accounting disclosure. For the sector of authorized audit offices, the
findings indicate that they see no reasons or obstacles that may
hinder the commitment of companies to requirements of financial
disclosure.

5. All of the study sample groups in both sectors, the sector of joint-
stock companies and authorized audit offices, consider that control
authorities has significant role in activating the accounting disclosure
and protecting the investors' interests, through giving a greater role to
the management of Stock Exchange Market to review the financial

statements disclosed by companies.

The researcher has advanced some recommendations among which

the most important is:
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- The necessity of concentrating on account disclosure matter for the
shareholding companies by the various control authorities through
focusing on information content of financial report, in addition to
checking whether the financial reports issued by shareholding
companies in Kuwait stock exchange market contain all information

that helps the users of these reports.
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